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the SLA will dismaentle the plents and ship them to Russia. :ome
circles have recommended an eppeal to the Allied Control Council for
a price increase for copper, | | it unlikely that any
government. officiael in the Russian Zone will defy the SMA '+ such a
Stepo . :

This document contains i'formation
affecting the national defense ¢f the
United States within the meaning of
the Esplonage Act, 50, U.%.C. 31 and
32 as amended, Its transmission or
25X1 the revelation of its contents in any
manner to an uneuthorized p-rson is

25X1

prohiblited by iuw,

CLASSIFICATION  OSMPISERTTAL

I

Thig document is hereby regraded to

aver of 16 ooner 1970 mem me|  CONFIDENTIAL

Director of Central Intelligence to the

Archivist of the United Staigs,
Next Review Datgp@088ed For Releage ZWOO4S7ROOO9004SOOOS-6

f,e‘wéin 4 Approved For Release 4§ P2-00457R000900480008-6
; . u'oi“ 1% . ’ 25X1,/1/—7
INTELLIGENCE REPORT | %
 COUNTRY Germeny (Russian Zoms) o DATE: 05X <7
i . : ' INFO. 25X1
SUBJECT  soviet A.C. iubsieizod L4 DIST. gy Septembear 1947
, . ' ] "~ PAGES .
A ; SUPPLEMENT | T
25X1 7, A
_ ORWGIN S R , vikd
. DISYRIBUTION
£ %
25X STATE ﬁm NA;V'Y JUSTICE | R&E c&bD LAY
1. The Mansfeld'sche Yupferschieferbergbau A.¢, wes by far the
leading copper producer in pre-war Germany. 1t had always ~nerated
at & loss and recelved large subsidies from the government. With
the collapse of the Nazi regime these subsidies were dilsco:. 'nued.
When copper production was resuned, the Central Admini strat:: . of
Industry requested & price increass for copper so that "subsidies
" would no longer be reguired. This request was refused by taie SMA
on the grounds that it would require.an avalanche of incTes:es in
all sorts of industrial products dependeént on copper. |
-~ that the SuA decision was influenced by the fact that 80,0C. tons of
.refined copper were shipped tc Russla as reparations and er:=dited at
_ the low price based on subsidies. , 25X1
2. In the summer éf,1946 this enterprise beceme & Soviet AG., “roductig
has increased and, with it, losses have mounted to & rate of 8,000,
RM per year. The government of Saxony-Anhalt has been inst icted td
cover this deflcit by subsidy. The Germen suthiorities are .nslderi
proposals for spreading the subsidy proportionstely over al- the
- states of the Russlan Zone. The SMA refuses.to regard the suw.bsaldy
as reparations. Sk
9. The Gemman authorities fear that, if they fefuse to raise thL: subsidy




